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Key audit matters

Key audit .matters are those matters that, in our professional judgment, were of most significance in our audit of
the ﬁn'anmal statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters.

Key audit matter

How our audit addressed the key audit matter

Valuation of unquoted equities (N4.66billion)
included in fair value through profit or loss
financial assets

We focused on this area because of the
relative size of the balance and the significant
judgements and estimates in respect of
valuation of fair value through profit or loss
financial assets, which solely comprise of
unquoted equities.

For financial assets acquired during the year,
the directors considered the transaction prices
as the best estimate of market value.

For financial assets not acquired during the
year, the judgements exercised by the
Directors include the determination of the
approach to the valuation, selecting the
appropriate comparable companies and
choosing illiquidity and efficiency discount
rates.

We obtained the valuation reports from management and

adopted a substantive approach to test this balance

For financial assets acquired during the year, we assessed the

reasonableness of the approach for the management’s

determination of fair value by tracing the related transaction
prices to supporting documents.

For financial assets not acquired during the year, we tested the

reasonableness of the valuation approach by;

e assessing the comparability of the companies through
checking the industry, company size and growth profile of the
markets;

¢ independently verifying the Enterprise Value (EV) to Revenue
Multiple of comparable companies to publicly available
sources;

e assessing the reasonableness of the illiquidity and efficiency
discount rates and challenging the rates applied where
significant differences were noted; and

e developing our own estimate of reasonable valuation range
and testing whether the estimates fell within the range

See notes 2.10.1¢, 3.5.1, 4 and 15.1 of the el

financial statements.
We checked the adequacy of the presentation and disclosure on
the financial statements.
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determine 1s necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In pljepan“g the. financial statgment.s, the directors are responsible for assessing the company’s ability'to
contlnuebas a gc;mg concern, disclosing, as applicable, matters related to going concern and using the going
concern basis ot accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control. ;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication,
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JEST FUNDS LIMITED
AND FINANCIAL STATEMENTS
ANNUAL %l:;ﬂlm 31 DECEMBER 2019
FOR ﬂ% 'HE FINANCIAL STATEMENTS

NOTES
f
Reconciliation of level 3 items
2019 2018
:‘«’m’"d’w N'ooo N'ooo
5,996,874 5,978,002
Accrued interest 398,995 304,232
Gnl‘ "I /(losses) recognised in ) ( M‘;
_in Other comprehensive income (OCI) e i
_hmmu:-lam (1.577) (75,118)
Impairmen! 557,921
. B (130.96: =
A“' :'om,, Jear 7902 29083
4784722 5:996874
relates to unlisted inst and since quoted
Juoted market prices are not available, the fair values are estimated based on valuati hniques such as

l”ls ~ial ;
(i) market approach (EV/EBITDA and EV/Revenuc) where the ad

(i) income approach (discounted cash flows) usted price/earnings maltiple of comparsbie comparies s utilised and;

Description of valuation methodology and inputs:
The steps involved in estimating the fair value of the pany's unq d equity i e

Step 1: The most appropriate valuation methodology was selected to value each of the unquoted equity investment.

: Comparative multiples were sourced from S & P Capil i
::P ::n = ':;n pital IQ based on available comparable companies in Sub- Saharan Africa and Emerging Asin and an average multiple

Step 3: The enterprise value was derived by multiplying the average multiple to the relevant financial metric.

Step 4: Equity value of the firm was derived by deducting the value of the debt of the company and adding the elosing cash balance
Step 5: A lack of illiquidity discount of 15% was applied to the equity value.

Step 6: The equity value was derived by multiplying the company’s equity value by FBNQuest Funds equity stake,

There was no transfer of securities between levels in 2019 (2018:nil )

Information about the fair value measurements using significant unobservable Inputs (Level 3)

S SRy Valuation Unobservable Weighted bl bl Change in
nol ¥
Deseription 31 Deee:n’(uo ber technique input (s L) shift +/- (ab)nhu valuation(+/-)
res
MP Budget Limited 73495 EV/Revenue multiple z.sq:l 1 31,408
Illiquidity discount 15.00%)| 10%)| 8,646
Resourcery Ple 373,905 . Tt NASD o6 54 103863
VT Leasing Limited 323,079 multiples EV/EBITDA multiple s y
Iliquidity discount 15.00%) ~ 0% 38,009
Mams Cass Restaurants Limited 74,616 Y Sarnie iy 0.98x 2 76138
Illiguidity discount 15.00%) 10%)| __8.778| N
Net asset valuation
EchoVC Pan African Fund 1 1,230,071 |based on fund NA NA NA NA
manager’s report
Valuation based on ¥ ‘
Lekky Budget Hotel 234,355 |independent valuer's |NA NA INA i
ﬁnpuﬂ
Avery Row Capital GP 1,802,601 | Transaction Price | NA NA |na NA
Anchorage - |Transaction Price NA INA Im
Cayor 118,974 | Transaction Price  [NA NA !m ::
| TIDE AFRICA FUND | 436,468 | Transaction Price NA NA m . ‘
Total 4,567,654 | Transaction Price HA pa i — s
ot cash flows | €5t o capital | m00%) l
Mama Cass R Limited 23,592 D
Resourcery Ple 224,827 | Discounted cash flows Cost of capitul “4”‘% 2 IE _
29.64% 2%
VT Leasing Limited 104,621 | Discounted cash flows | Cost of capita] B
Total 353,040
[Grand Total 4,920,604
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UAL REPORT AND FINANCIAL STA TR
[HE YEAR ENDED 31 DECEMBER 20,4,
'THE FINANCIAL STATEMENTS
DECap——

19 Deferred tax

At 1 January
Movement during the year

Adjustment on Prior Period
At 31 December

Deferred tax assets
Deferred tax asset to be recovered after more than 12 months

Deferred tax asset to be recovered within 12 months

The directors have assessed the availability of taxable profit as at the reporting date and are of
appropriate to recognise the deferred tax asset as it is probable that taxable profit will be ava

deferred taxation asset will be utilized.
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